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DIGEST 


U.S.  Agricultural  Imports  and  Trade  Balances:  Short-Term  Trends  (p.  5).  A  rising 
value  trend  characterized  U.S.  agricultural  imports  in  the  past  decade.  After  adjust¬ 
ing  for  price  rises,  the  trend  growth  was  considerably  reduced  especially  in  the  past 
5  years.  High  sugar  prices  in  1975  followed  by  high  coffee  prices  in  1976  and  1977 
contributed  to  the  import  value  rise.  The  Latin  American  countries  continue  to  be 
the  leading  source  of  U.S.  agricultural  imports.  The  U.S.  agricultural  trade  balance 
in  1977  represented  the  fourth  consecutive  year  in  which  the  value  exceeded  $10  billion. 


U . S . -Canadian  Agricultural  Trade  In  1977  (p.  15 ).  Over  half  of  Canada's  agricultural 
imports  came  from  the  United  States.  Principal  items  included  meat,  fresh  fruits, 
vegetables,  soybeans,  and  corn.  U.S.  farm  product  exports  in  1977  neared  $1.6  billion, 
up  4  percent  from  1976.  U.S.  agricultural  imports  from  Canada  amounted  to  $672  mil¬ 
lion,  12  percent  above  the  previous  year.  Live  cattle  and  meat  are  important  products 
from  Canada. 


Agricultural  Exports  Total  $12.6  Billion  In  First  6  Months  (p.  22).  Record  monthly 
shipments  abroad  during  March  resulted  in  farm  product  exports  nearly  equaling  their 
year-earlier  value  after  several  months  of  lagging  behind.  Quarterly  exports  also  set 
a  new  record.  The  agricultural  trade  surplus  narrowed  as  imports  continued  to  outpace 
last  year's  values. 


U.S.  Farm  Imports  Rise  During  First  Half  of  Fiscal  1978  (p.  50).  During  the  first 
half  of  fiscal  1978,  U.S.  farm  imports,  at  $6.8  billion,  were  6  percent  higher  than 
a  year  ago.  Value  declines  for  green  coffee  and  vegetable  oils  were  more  than  offset 
by  gains  in  cocoa  beans,  beef  and  veal,  fruits,  vegetables,  and  sugar.  March  farm 
imports,  at  nearly  $1.4  billion,  attained  the  highest  monthly  level  since  last  April. 


Selected  Prices  of  International  Significance  (p.  7Q).  Soybean  prices  rose  sharply 
in  March,  as  U.S.  export  prices  for  wheat,  corn,  soybean,  and  cotton  also  strengthened. 
Among  import  commodities,  prices  for  beef,  cocoa  beans,  and  crude  rubber  increased, 
while  prices  for  coffee  and  sugar  slid. 
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U.S.  AGRICULTURAL  IMPORTS  AND  TRADE  BALANCES: 
SHORT-TERM  TRENDS 


by 

Robert  L.  Tontz  1/ 

U.S.  agricultural  imports  had  a  significant  value  increase  in  recent  years.  In  1977, 
these  imports  totaled  a  record  $13,382  million — registering  a  gain  more  than  double 
their  1967  value.  1_/ 

The  growth  in  U.S.  agricultural  imports  was  characterized  by  a  pattern  somewhat  simi¬ 
lar  to  that  of  agricultural  exports.  During  the  rising  trend  from  1967  to  1977,  there 
was  a  marked  acceleration  since  1972,  resulting  in  part  from  price  inflation.  Follow¬ 
ing  adjustment  in  the  value  of  agricultural  imports  by  the  index  of  wholesale  prices, 
import  values  continued  to  show  increases  from  1972  to  1977,  although  considerably 
reduced  from  those  of  actual  values  (fig.  1). 

U.S.  agricultural  imports  include  complementary  (noncompetitive)  and  supplementary 
(partially  competitive)  commodities.  Complementary  items  in  the  past  decade,  except 
for  1977,  have  accounted  for  a  smaller  share  of  total  U.S.  agricultural  imports  than 
supplementary  commodities. 

The  acceleration  in  the  trend  value  rise  of  U.S.  agricultural  imports  since  1972  was 
caused  first  by  a  sharp  increase  in  supplementary  imports  through  1975  and, second,  by 
a  pronounced  gain  in  complementary  commodities  through  1977  except  for  1975  (table  1) . 

In  general,  supplementary  (competitive)  agricultural  imports  have  tended  to  be  attrac¬ 
ted  into  the  domestic  market  in  times  of  relatively  high  domestic  prices;  and  conver¬ 
sely,  such  imports  have  tended  to  be  discouraged  when  domestic  prices  were  low  relative 
to  prices  in  exporting  countries. 


Commodity  Growth 

The  increase  in  the  actual  value  of  supplementary  imports  from  1972  to  1975  reflected 
a  dramatic  rise  in  the  value  of  sugar  imports  in  the  latter  year  increasing  further 
the  substantial  value  gain  of  1974.  The  total  value  of  supplementary  imports  in  1975 
also  increased  as  the  result  of  value  gains  in  oilseeds,  grains  and  preparations, 
tobacco,  fruits,  vegetables,  wines,  and  nuts.  Among  the  major  imports,  only  meat 
decreased  after  trending  upward  to  1974.  Meat  import  volume  in  1975  was  down  18  per¬ 
cent  from  that  of  the  previous  year.  However,  the  value  dropped  41  percent  reflecting 
larger  domestic  beef  supplies  and  relatively  low  prices. 

The  value  of  supplementary  imports  in  1977,  although  up  from  1976,  was  slightly  below 
the  value  reported  for  1975.  Increases  in  imports  of  all  major  and  a  number  of  minor 
commodities  occurred  in  the  2-year  period, with  the  exception  of  sugar,  grains  and  pre¬ 
parations,  and  oilseeds  and  preparations.  The  significant  decline  in  sugar  imports 
was  mainly  responsible  for  the  lower  value  of  supplementary  imports  in  1977. 


1/  Agricultural  Economist  and  Leader,  Statistics  Program  Area,  Foreign  Demand  and 
Competition  Division.  An  analysis  of  short-term  trends  of  U.S.  agricultural  exports 
was  presented  in  the  Apr.  1978  issue  of  FATUS ■ 

2/  References  to  years  in  this  article,  unless  otherwise  stated,  are  fiscal  which 
end  June  30  except  for  1977  which  ends  Sept.  30.  The  fiscal  year  was  changed  to 
Oct. -Sept,  in  1977. 
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Fig. 


Table  1--Value  of  U.S.  agricultural  imports  by  commodity 
or  commodity  group,  fiscal  years  1967,  '972-77  1/ 


Commodity  or  commodity  group 


1967 


:  1972 

1973 

1974 

1975 

1976  : 

1977 


Million  dol 1 ars  -■ 


Comp  1 ementary  : 

Coffee  . :  999 

(green)  . :  976 

Rubber,  crude  dry  form  . :  144 

Bananas,  fresh  . :  182 

Cocoa  beans  . :  145 

Drugs  . :  30 

Sp i ces  . :  44 

Tea  . :  58 

Wool  ,  unmanufactured  . :  53 

Other  . :  1  31 

Tota  1  . :  1  ,  786 

Supplementary  : 

Animals  and  animal  products  . :  1,112 

(meats)  . :  605 

Sugar,  cane  and  beet . :  572 

Oilseeds  and  products  . :  183 

Vegetables  and  preparations  . :  161 

Wi  nes  . :  8l 

Tobacco,  unmanufactured  . :  126 

Fruits  and  preparations  . :  100 

Nuts  and  preparations  . :  75 

Grains  and  preparations  . :  44 

Other  . :  213 

Total  . :  2,667 

Total  agricultural  . :  4,453 


1 ,182 

1  , 606 

1 ,821 

1,242 

2,061 

4,288 

1,110 

1,485 

1,692 

1,225 

2,024 

3,974 

172 

201 

446 

388 

438 

571 

178 

193 

198 

201 

257 

310 

170 

191 

289 

282 

348 

475 

39 

41 

47 

76 

95 

133 

60 

63 

87 

83 

92 

133 

69 

65 

74 

86 

84 

178 

40 

51 

32 

13 

19 

26 

182 

206 

283 

387 

424 

689 

2,092 

2,617 

3,277 

2,758 

3,818 

6,803 

1,621 

2,082 

2,797 

1,697 

2,200 

2,310 

1 ,093 

1,360 

1,784 

1,053 

1,371 

1  ,289 

840 

827 

1 ,217 

2,554 

1,425 

916 

216 

236 

421 

654 

536 

639 

329 

410 

399 

376 

412 

6 1 6 

184 

250 

279 

245 

293 

384 

159 

154 

190 

226 

264 

339 

168 

206 

229 

248 

256 

373 

113 

133 

160 

135 

172 

214 

83 

104 

134 

179 

181 

172 

244 

305 

446 

203 

231 

616 

3,957 

4,707 

6,272 

6,821 

6,289 

6,579 

6,048 

7,324 

9,549 

9,579 

10,107 

13,382 

1/  Compiled  from  U.S.  Bureau  of  Census  data.  July-June  for  1967  and  1972-76; 
Oct. -Sept,  for  1977;  the  fiscal  year  was  changed  to  Oct. -Sept,  in  1977. 


The  volume  of  sugar  imports  in  1975  was  the  lowest  since  1966  and  totaled  4.5  million 
short  tons,  compared  with  5.5  million  in  1974.  Although  the  expiration  of  the  Sugar 
Act  at  the  end  of  calendar  year  1974  effectively  ended  U.S.  import  restrictions,  im¬ 
ports  remained  low  because  of  tight  world  supplies.  Record  high  prices,  however, 
reflecting  the  impact  of  an  inelastic  demand,  as  well  as  short  supplies, drove  up  the 
import  value.  Sugar  import  unit  values  in  1975  averaged  $566  per  short  ton,  compared 
with  $222  the  year  before.  During  the  course  of  the  year,  the  sugar  import  value 
reached  as  high  as  $829  per  ton,  a  record. 

U.S.  imports  of  sugar  in  1976  were  6  percent  below  1975's  depressed  4.5  million-ton 
level.  Import  unit  values  were  41  percent  lower  than  in  1975,  when  prices  reached 
record  highs. 

An  increase  in  the  volume  of  sugar  imports  occurred  in  1977,  as  the  unit  import 
price  fell  from  $335  per  short  ton  in  1976  to  $182  per  short  ton.  The  top  suppliers 
in  1977  were  the  Philippines,  the  Dominican  Republic,  Guatemala,  Australia,  Peru,  and 
the  Republic  of  South  Africa.  The  value  of  sugar  imports  declined  significantly  in 
1976  and  1977.  As  a  result  of  price  declines,  their  values  were  $1,425  and  $916  mil¬ 
lion,  respectively,  compared  with  the  peak  value  of  $2,554  million  in  1975.  3/ 

Among  the  complementary  commodities  showing  increases  in  the  past  5  years,  particular 
mention  may  be  made  of  coffee.  Increased  coffee  imports  equaled  two-thirds  of  the 
gain  in  total  complementary  imports  from  1972  to  1977.  At  the  same  time,  gains  in 
rubber,  cocoa  beans,  bananas,  and  tea  together  equaled  20  percent  of  the  value  in¬ 
crease  in  complementary  imports.  Lesser  gains  were  reported  for  drugs  and  spices, 
while  wool  had  a  value  decline  in  the  period  from  1972  to  1977. 

U.S.  imports  of  coffee  increased  by  approximately  one-third  in  value  from  1972  to 
1973.  The  volume  of  green  coffee  imports  exceeded  3  million  pounds  in  1973,  the 
largest  since  1966.  Price  increases,  along  with  larger  quantity  imports,  boosted  their 
value  to  $1,485  million  in  1973.  A  further,  but  lesser  (14  percent),  value  increase 
for  green  coffee  imports  took  place  from  1973  to  1974,  reflecting  higher  prices  as 
volume  declined  3  percent.  The  more  than  one-fourth  value  decline  of  green  coffee 
imports  in  1975  resulted  from  reduced  import  volume  as  the  unit  value  price  was  down 

4  percent. 

Green  coffee  imports  in  1976  jumped  30  percent  in  volume  and  65  percent  in  value  over 
the  previous  year  because  of  sharply  higher  prices.  4 J  Coffee  prices  began  to  esca¬ 
late  in  July  1975,  following  a  freeze  in  Brazil  which  substantially  cut  production. 

Also  contributing  to  the  price  rise  were  lower  expectations  for  coffee  production  in 
Colombia,  El  Salvador,  Angola,  and  Indonesia. 

In  1977,  green  coffee  imports  by  the  United  States  declined  18  percent  in  volume  from 
that  of  a  year  earlier;  however,  as  a  result  of  a  sharp  rise  in  the  unit  value  of  cof- 

3/  A  new  International  Sugar  Agreement  (ISA)  began  operating  provisionally  in  calen¬ 
dar  year  1978,  retroactive  to  January  1,  1978.  A  number  of  countries,  including  the 
United  States,  are  awaiting  final  parliamentary  approval.  The  new  agreement  runs  for 

5  years  and  may  be  extended  an  additional  2  years.  The  ll-to-21-cent  per  pound  price 
range  objective  established  by  the  new  agreement  will  be  defended  by  export  quotas  and 
stock  accumulation  and  release.  The  price  range  is  subject  to  review  and  possible 
adjustment  during  the  life  of  the  agreement. 

4V  A  new  International  Coffee  Agreement  went  into  effect  on  Oct.  1,  1976,  and 
is  scheduled  to  last  6  years.  Over  60  nations,  including  the  major  producers  and 
importers,  are  participating.  The  U.S.  Senate  ratified  the  agreement  in  July  1976. 

It  offers  producers  more  incentive  to  maintain  production  during  scarcity  periods, 
together  with  the  expectation  that  market  prices  and  long-term  earnings  will  remain 
fairly  stable  during  periods  of  surplus. 


fee — from  85  cents  per  pound  in  1976  to  $1.85  per  pound  in  1977,  the  value  of  green 
coffee  imports  increased  96  percent.  In  the  last  half  of  1977}  the  import  value  of 
green  coffee  declined,  and  in  the  last  2  months  of  that  year  coffee  prices  decreased 
for  the  first  time  in  almost  2  years.  The  fall  in  prices  generally  reflected  reduced 
import  demand,  smaller  roastings,  and  relatively  favorable  inventories. 

Regional  Growth 

U.S.  imports  of  agricultural  commodities  have  shown  a  rising  trend  from  all  world 
regions  (fig.  2).  Imports  from  the  various  regions,  however,  are  more  uniformly 
distributed  than  U.S.  farm  exports  to  the  world  regions.  5/ 

The  Latin  American  countries,  including  Mexico,  Central  America,  and  the  Caribbean, 
along  with  South  America,  as  a  group  represent  the  leading  source  of  U.S.  agricultural 
imports,  accounting  for  more  than  two-fifths  of.  the  U.S.  total  in  1977.  Leading  coun¬ 
try  sources  of  U.S.  imports  from  Latin  America  were  Brazil  and  Mexico.  Other  import¬ 
ant  country  origins  were  Colombia,  the  Dominican  Republic,  El  Salvador,  Guatemala, 
Eduador,  Costa  Rica,  and  Honduras. 

The  Latin  American  countries  represented  the  source  from  which  45  percent  of  the  in¬ 
crease  in  total  U.S.  farm  imports  originated  from  1972  to  1977.  The  increase  in  U.S. 
import  values  reflected  particularly  the  impact  of  rising  values  of  sugar  in  1975  and 
increased  values  for  coffee  in  1976  and  1977. 

Coffee  and  coffee  products  represent  the  leading  U.S.  farm  import.  In  1977,  nearly 
a  third  of  the  value  of  total  U.S.  agricultural  imports  was  accounted  for  by  this 
important  commodity.  Principal  U.S.  sources  of  green  coffee,  the  major  type  imported, 
were  Brazil,  Colombia,  Mexico,  and  El  Salvador — all  in  Latin  America.  Other  important 
Latin  American  sources  of  green  coffee  imports  included  Guatemala,  Ecuador,  Peru,  and 
the  Dominican  Republic. 

In  addition  to  coffee,  Latin  American  countries  were  also  important  sources  of  U.S. 
imports  of  sugar,  cocoa,  bananas,  fruits  and  vegetables,  beef  and  veal,  oilseeds, 
and  tobacco. 

Asian  countries  were  the  second  major  source  of  U.S.  agricultural  imports  in  1977, 
accounting  for  nearly  one-fifth  of  the  U.S.  total.  Principal  country  sources  among 
the  Asian  countries  were  the  Philippines,  Indonesia,  Malaysia,  and  India.  Leading 
U.S.  farm  imports  from  these  countries  included  rubber,  sugar,  coffee,  tea,  coconut 
and  palm  oil,  and  fruits  and  vegetables. 

Europe  ranked  third  among  the  major  world  regions  as  a  source  of  U.S.  farm  imports, 
contributing  about  one-sixth  of  the  U.S.  total  in  1977.  Major  country  origins  in¬ 
cluded  the  Netherlands,  France,  and  Denmark,  Italy,  Spain,  and  Poland.  Leading  im¬ 
ports  from  Europe  in  1977  were  wine  and  malt  beverages,  pork,  cheese,  vegetables  and 
preparations,  and  tobacco. 

Africa  evidenced  the  largest  relative  growth  among  the  regions,  as  a  source  of  U.S. 
agricultural  imports  in  the  past  5  years.  Approximately  14  percent  of  U.S.  farm  im¬ 
ports  were  obtained  from  that  continent  in  1977.  The  leading  country  sources  of  the 
more  than  50  nations  from  which  U.S.  farm  imports  were  obtained  were  the  Ivory  Coast, 
Uganda,  Zaire,  Ethiopia,  Malagasy  Republic,  Kenya,  Ghana,  Nigeria,  Liberia,  Tanzania, 
and  the  Republic  of  South  Africa.  Principal  U.S.  farm  imports  from  Africa  were  cof¬ 
fee,  cocoa  beans  and  products ,  sugar,  rubber,  and  nuts  and  preparations. 


5/  The  graphic  comparisons  are  based  on  a  July- June  year. 
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Oceania — comprising  Australia  and  New  Zealand — was  a  major  source  in  1977  of  U.S. 
imports  of  beef  and  veal.  Other  leading  imports  from  Oceania  were  casein,  cheese, 
sugar,  and  wool. 

North  America  (Canada)  supplied  such  commodities  in  1977  as  live  cattle,  beef  and  veal, 
malt  beverages,  barley,  furskins,  and  coffee  extracts.  Canada  was  the  third  most 
important  country  source  of  U.S.  farm  imports  in  1977  exceeded  only — but  substan¬ 
tially — by  Brazil  and  Mexico. 


Import  Regulation 

Authority  under  the  provisions  of  Section  22  of  the  Agricultural  Adjustment  Act  of 
1933,  as  amended,  exists  to  regulate  U.S.  imports  of  agricultural  commodities  under 
specified  conditions.  For  example,  when  imports  render  or  tend  to  render  ineffective 
or  materially  interfere  with  any  price  support  or  stabilization  program  relating  to 
agricultural  commodities  undertaken  by  the  Department  of  Agriculture,  or  reduce  sub¬ 
stantially  the  amount  of  any  product  thereof,  with  respect  to  which  any  such  program 
or  operation  is  being  undertaken,  the  President  is  authorized  to  impose  fees  or 
quotas  in  addition  to  an  import  duty.  Moreover,  all  agricultural  imports  must  meet 
U.S.  requirements  of  health,  sanitation,  and  quarantine. 

Commodities  currently  controlled  by  Section  22  import  quotas  are  cotton,  certain  cot¬ 
ton  wastea,and  cotton  products;  specified  dairy  products;  and  peanuts.  Sugar  imports 
are  regulated  by  Section  22  import  fees;  an  annual  quota  of  7  million  short  tons, 
raw  value,  under  other  authority  also  is  in  force  but  does  not  in  fact  limit  imports. 
The  Trade  Act  of  1974  specifically  excludes  developed  countries  from  preferential 
treatment  of  sugar  (and  any  other  commodity)  since  they  are  not  considered  "beneficiary 
Developing  countries." 

Effective  January  21,  1978,  all  U.S.  imported  sugar  became  subject  to  fixed  fees  of 
2.7  cents  per  pound  for  raw  sugar  and  3.22  cents  per  pound  for  refined  sugar  provided 
that  the  fees  do  not  exceed  50  percent  of  the  value  of  imported  sugar.  6 J 

Imports  of  certain  meats  may  be  regulated  under  conditions  as  specified  in  P.L.  88-482. 
This  law  provides  controls  for  fresh,  frozen,  or  chilled  meat  from  cattle,  goats,  and 
sheep  (except  lambs),  for  any  year  when  imports  would  otherwise  rise  10  percent  or 
more  above  an  adjusted  base  quota.  The  base  quota  for  calendar  year  1978  is  1,183.9 
million  pounds.  The  quota  "triggering"  level  is  1,302.3  million  pounds. 

The  U.S.  Government  has  reached  basic  agreement  with  the  governments  of  major  meat 
exporting  countries  on  arrangements  to  govern  U.S.  import  trade  in  meat,  primarily 
beef,  in  calendar  year  1978.  The  agreements — in  which  suppliers  agree  to  hold  exports 
to  the  United  States  below  designated  levels — have  been  signed  by  twelve  participating 
countries . 

The  system  of  arrangements  with  supplying  countries  seeks  to  assure  that  total  meat 
imports  to  the  United  States  in  calendar  year  1978,  under  P.L.  88-482  (the  Meat  Import 
Law)  will  not  exceed  the  trigger  level  for  quotas.  Canada  is  expected  to  participate 
in  a  separate  arrangement  covering  U. S .-Canadian,  two-way  trade  in  beef  similar  to 
that  of  calendar  year  1977. 

Average  import  duties  are  relatively  low  for  U.S.  agricultural  imports,  as  a  whole. 
Duties,  as  a  percentage  of  total  agricultural  imports,  averaged  3.3  percent  and,  as  a 
percentage  of  dutiable  agricultural  imports,  7  percent  ad  valorem  in  calendar  year 
1976.  Approximately  half  of  U.S.  agricultural  imports,  largely  complementary  products, 


6/  Presidential  Proclamation  4547  of  Jan.  20,  1978. 
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are  duty-free.  A  decade  ago,  calculated  duties  averaged  12  percent  of  dutiable 
imports . 

The  Trade  Act  of  1974  provides  procedures  for  seeking  relief  from  injury  caused  by  im¬ 
port  competition.  Remedies  include,  among  other  measures,  the  imposition  of  temporary 
quotas  or  tariffs.  The  Trade  Act  also  amends  the  Antidumping  Act  of  1921  and  the 
Tariff  Act  of  1930  which  provide  for  countervailing  duties.  These  acts  authorize  the 
use  of  increased  duties  to  counteract  unfair  foreign  trade  practices.  Resort  to  anti¬ 
dumping  duties  may  be  made  when  the  import  purchase  price  is  less  or  the  foreign 
exporter's  sales  price  is  less  than  the  foreign  market  value,  while  countervailing 
duties  may  be  levied  under  certain  conditions  against  imports  on  which  a  "bounty"  or 
"grant"  (subsidy)  is  paid. 


Trade  Balance  Implications 

A  consideration  of  agricultural  export-import  comparisons  necessitates  a  clarifica¬ 
tion  of  the  meaning  and  application  of  the  balance-of-payments  statistical  tabulation, 
and  the  closely  related — but  more  restrictive — balance-of-trade  formula. 

The  balance-of-payments  computation  covers  all  types  of  international  transactions 
between  residents  of  the  United  States  and  residents  of  the  rest  of  the  world  and 
involves  the  transfer  of  ownership  of  something  of  economic  value,  measurable  in 
monetary  terms.  This  may  be  merchandise,  a  service,  a  capital  asset,  or  an  invest¬ 
ment — private  or  governmental. 

A  surplus  in  the  balance-of-payments  arises  from  an  excess  of  total  receipts  over 
total  payments.  Conversely,  a  deficit  occurs  from  an  excess  of  total  payments  over 
total  receipts.  The  current  account  deficit  of  the  United  States  amounted  to  a 
-$20,209  million  in  calendar  year  1977,  1.4  percent  of  the  gross  domestic  product  for 
calendar  year  1976. 

For  the  23  countries  of  the  Organization  for  Economic  Cooperation  and  Development 
(OECD),  including  the  United  States,  the  current  account  deficit  in  calendar  year 
1977  was  -$32  billion,  -3/4  of  1  percent  of  the  gross  domestic  product  for  calendar 
year  1976.  The  current  account  balance  is  closely  related  to  the  level  of  economic 
activity.  Higher  domestic  demand  generally  leads  to  more  imports  and,  thereby,  to  a 
smaller  surplus  or  a  larger  deficit.  A  decline  in  the  balance  generated  by  external 
forces  must  be  offset  by  stronger  domestic  demand  if  GNP  growth  is  to  remain 
unchanged.  7/ 

U.S.  agriculture's  contribution  to  the  U.S.  balance-of-payments  comes  not  only  from 
commercial  sales  for  dollars  but  also  from  contributions  from  noncommercial  exports, 
principally  those  of  P.L.  83-480.  Such  contributions,  however,  constitute  a  rela¬ 
tively  small  share  of  the  gross  contribution,  from  total,  commercial,  and  noncom¬ 
mercial  agricultural  exports.  In  the  first  three  quarters  of  calendar  year  1977,  the 
contribution  from  noncommercial  exports  totaled  $391  million,  2  percent  of  the  gross 
contribution  from  U.S.  agricultural  exports.  A  decade  earlier  the  noncommercial  agri¬ 
cultural  export  contribution  was  6  percent  of  the  gross  contribution  from  commercial 
and  noncommercial  agricultural  exports.  8/ 

The  balance-of-trade  refers  to  the  difference  (excess  or  deficiency)  expressed  in 
value  between  merchandise  exports  and  imports  moving  between  the  United  States  and 
other  countries. 


JJ  Economic  Report  of  the  President  together  with  The  Annual  Report  of  the  Council 
of  Economic  Advisors,  U.S.  Government,  Jan.  1978,  p.  116. 

8/  World  Economic  Conditions  in  Relation  to  Agricultural  Trade,  U.S.  Dept,  of  Agr., 
Aug.  1977,  pp.  34-36,  and  WEC-13,  no  date,  p.  29. 
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For  purposes  of  this  study,  the  U.S.  agricultural  trade  balance  is  based  on  U.S.  ex¬ 
ports  generally  valued  at  the  U.S.  port  of  export  f.a.s.  (free  alongside  ship)  and 
U.S.  import  statistics  valued  on  an  f.a.s.  basis  at  the  foreign  port  of  origin  in 
accordance  with  Federal  statute.  9 / 

The  U.S.  agricultural  trade  balance  in  1977,  at  $10,631  million,  represented  the  fourth 
consecutive  year  in  which  the  annual  U.S.  agricultural  trade  balance  exceeded  $10  bil¬ 
lion.  The  1977  balance,  although  down  from  the  peak  values  of  $11,744  and  $11,999  mil¬ 
lion  for  1974  and  1975  respectively,  was  far  above  the  $2,368  million  trade  balance  of 
a  decade  earlier  and  also  much  larger  than  the  value  reported  5  years  earlier.  The 
favorable  trade  balance  came  about  for  the  most  part  because  of  a  rapidly  rising  trend 
in  value  of  U.S.  agricultural  exports  of  sufficient  magnitude  to  more  than  offset  the 
value  increase  in  U.S.  agricultural  imports.  Of  the  increase  in  value  of  total  U.S. 
agricultural  exports  over  the  past  decade,  99  percent  was  the  result  of  increased 
commercial  exports  for  dollars. 

The  U.S.  agricultural  trade  balances  in  1977  for  Europe  and  Asia — the  principal  markets 
for  U.S.  exports  of  wheat,  feed  grains,  oilseeds,  and  animal  products — were  largest,  and 
at  the  same  time  evidenced  the  greatest  regional  growths  over  the  past  decade.  The  United 
States  also  enjoyed  a  favorable  trade  balance  with  the  North  American  (Canadian)  region. 

Unfavorable  trade  balances  (U.S.  deficits  of  exports  to  imports)  over  the  past  decade 
have  characterized  the  other  major  world  regions:  (1)  Mexico,  Central  America,  and 
the  Caribbean;  (2)  South  America;  (3)  Oceania;  and  (4)  Africa  (fig.  2)*  Negative  U.S. 
agricultural  trade  balances  customarily  occur  with  these  regions  as  large  supplies  of 
U.S.  imports  of  complementary  (noncompetitive)  commodities  come  from  the  Latin  American 
countries  and  Africa  and  competitive  items  (principally  meat)  from  Oceania. 

For  all  products,  farm  and  nonfarm,  the  U.S.  merchandise  trade  balance  shifted  from  a 
surplus  of  $3.51  billion  in  1976  to  a  record  deficit  of  $25.24  billion  in  1977.  Five 
years  ago  it  was  a  minus  $5.21  billion  but  a  plus  $4.39  billion  a  decade  ago. 

Were  it  not  for  the  favorable  agricultural  trade  surplus  of  $10.63  billion  in  1977, 
the  total  merchandise  trade  deficit  would  have  been  much  worse.  Rapidly  rising  U.S. 
oil  imports  from  OPEC,  along  with  increased  U.S.  imports  of  machinery,  transportation 
equipment,  and  manufacturers  from  other  countries,  significantly  offset  the  more 
moderate  gains  in  U.S.  nonfarm  exports.  Reduced  economic  activity  abroad,  resulting 
from  low  levels  of  investments,  has  discouraged  demand  for  U.S.  nonagricultural  goods. 

An  improvement  in  the  foreign  food  production-consumption  ratio  also  tended  to  reduce 
the  need  for  U.S.  farm  products  in  1977  from  that  of  the  previous  year. 

U.S.  agricultural  imports  are  expected  to  total  $13  to  $14  billion  in  1978,  compared 
with  the  1977  high  of  $13.4  billion.  10/  Import  volume  and  pricffi  far  coffee,  the 
leading  import,  will  be  lower,  but  meat  and  sugar  imports  are  expected  to  increase. 

The  U.S.  agricultural  trade  surplus  may  narrow  in  1978  from  last  year's  $10.6  billion. 

Most  of  the  gain  in  U.S.  agricultural  imports  will  be  attributable  to  the  continued 
high-price  levels  of  noncompetitive  commodities — largely  tropical  products.  Small 
value  declines  are  anticipated  for  coffee  and  tea,  but  these  reductions  will  be  offset 
by  the  sharp  value  increase  of  cocoa  products  due  to  high  cocoa  bean  prices.  Prices 


9J  Imports  valued  on  a  cost,  insurance  and  freight  (c.i.f.)  basis  are  now  available 
beginning  with  calendar  year  1974  statistics.  Such  data  result  in  the  value  of  imports 
for  certain  agricultural  commodity  groupings  ranging  from  6  to  9  percent  higher  than 
the  f.a.s.  procedure  and  represent  a  more  accurate  basis  for  determining  trade  balances. 
The  f.a.s.  procedure,  however,  is  more  accurate  in  balance-of-payments  computations. 

10/  As  presented  in  Outlook  for  U.S.  Agricultural  Exports,  U.S.  Dept,  of  Agr., 

Feb.  16,  1978. 
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of  noncompetitive  imports  are  expected  to  recede  in  1978;  however,  they  will  continue 
at  relatively  high  levels.  U.S.  imports  of  noncompetitive  commodities  may  increase 
about  3  percent  in  volume  in  1978. 

Moderate  growth  is  anticipated  for  the  import  value  of  meat  and  meat  products,  dairy 
and  poultry  products,  wine,  and  tobacco.  As  a  result  of  higher  prices,  feathers  and 
downs  will  probably  account  for  about  90  percent  of  the  import  value  of  poultry  pro¬ 
ducts,  compared  with  70  percent  in  1977.  The  total  value  of  agricultural  imports 
that  compete  with  commodities  produced  in  the  United  States  is  likely  to  drop,  with 
the  largest  decline  in  vegetables  and  preparations. 

Conclusions 


The  U.S.  policy  of  encouraging  open  markets  is  highly  meritorious;  it  is  based  on  the 
long-established  principle  of  comparative  advantage.  Under  the  application  of  this 
principle,  the  United  States  exports  those  commodities  that  it  can  produce  at  a  rela¬ 
tively  lower  cost,  and  imports  products  that  other  countries  can  produce  more  effi¬ 
ciently.  As  a  result,  gains  from  trade  make  possible  greater  efficiency,  increased 
investment  and  output,  and  higher  levels  of  consumption. 

Imposition  of  import  restrictions  reduces  gains  from  trade  and  also  creates  inflation¬ 
ary  impacts.  Such  restrictions  usually  cause  consumers  to  pay  higher  import  prices, 
as  well  as  higher  prices  for  domestic  substitutes.  The  net  effect  of  import  restric¬ 
tions,  in  most  instances,  is  a  reduction  of  real  output  and  employment.  As  stated  in 
the  1978  Economic  Report  of  the  President,  only  in  those  few  cases  when  import  protec¬ 
tion  results  in  small  price  increases  and  large  import  reductions  will  protective 
measures  increase  employment.  Import  protection  usually  has  the  effect  of  shifting 
employment  from  expanding  export  enterprises  to  contracting  import-competing  enterprises 
and  reducing  aggregate  employment. 


-14- 


U.S.-CANADIAN  AGRICULTURAL  TRADE  IN  1977 


by 

C.  E.  Bray  1/ 


In  1977,  U.S.  exports  to  Canada  equalled  $25  billion  and  imports  equalled  $30  billion. 
Seventy  percent  of  total  Canadian  imports  was  from  the  United  States.  Over  half  of 
all  Canadian  agricultural  imports  came  from  the  United  States,  with  the  U.S.  account¬ 
ing  for  almost  all  of  Canada's  live  animal  imports  and  two-thirds  of  its  fresh  fruit 
and  vegetable  and  fresh  and  frozen  meat  imports  (table  ) . 

U.S.  agricultural  exports  to  Canada  in  1977  approached  $1.6  billion — up  4  percent  from 
1976  (table  ).  Agricultural  imports  from  Canada  reached  $672  million,  a  12-percent  in¬ 
crease  over  1976.  Canada  accounts  for  26  percent  of  total  U.S.  cattle  exports;  64 
percent  of  total  pork  exports;  41  percent  of  fresh  fruit  exports;  and  77  percent  of 
fresh  vegetable  exports.  The  United  States  accounted  for  17  percent  of  total  Canadian 
agricultural  exports;  87  percent  of  Canadian  live  animal  exports;  and  36  percent  of 
Canadian  meat  exports. 

During  1977  the  Canadian  dollar  declined  in  value  in  relation  to  the  U.S.  dollar,  from 
an  average  of  $U.S.  1.01  in  1976  to  an  average  of  $U.S.  0.94  in  1977,  reaching  a  low 
of  $U.S.  0.90  in  November.  The  decline  in  the  value  of  the  Canadian  dollar  has  the 
effect  of  making  U.S.  products  more  expensive  to  Canadian  buyers,  and  making  Canadian 
products  less  expensive  to  U.S.  buyers.  This  would  tend  to  slow  U.S.  exports  to 
Canada  and  to  increase  U.S.  imports  from  Canada. 

Beef,  Veal,  and  Cattle 


U.S.  exports  of  beef  and  veal  to  Canada  in  1977  were  down  53  percent  in  volume  and  45 
percent  in  value,  while  imports  from  Canada  were  down  9  percent  in  volume  and  13  per¬ 
cent  in  value.  Trade  in  beef  and  veal  during  1977  remained  under  Canadian  and  U.S. 
import  quotas.  Canada,  which  limited  imports  of  beef  and  veal  to  66,000  tons  under 
a  global  quota,  allotted  11,000  tons  to  the  United  States,  27,000  tons  to  Australia, 
and  28,000  tons  to  New  Zealand.  While  Australia  and  New  Zealand  essentially  filled 
their  quotas,  the  United  States  shipped  only  56  percent  of  its  quota.  The  quota  on 
Canadian  imports  of  beef  and  veal  reduced  total  Canadian  imports  of  beef  and  veal  by 
about  a  third  from  year-earlier  levels.  Actual  imports  accounted  for  about  8  percent 
of  the  total  Canadian  domestic  supply  of  beef  and  veal,  compared  to  the  11-percent  of 
total  supply  made  up  by  imports  in  1976.  Canadian  domestic  production  increased  an 
estimated  4  percent  in  1977. 

The  United  States,  which  had  limited  imports  of  beef  and  veal  from  Canada  to  34,000 
tons,  later  increased  them  to  36,300  tons.  Imports  of  beef  and  veal  from  Canada,  at 
35,400  tons,  reached  98  percent  of  the  increased  limit.  2/ 

Canadian  import  quotas  on  beef  and  veal  will  remain  in  effect  in  1978.  The  global 
quota  was  increased  to  66,600  tons,  with  11‘,  400  tons  allocated  to  the  United  States; 


1/  Foreign  Regional  Analyst,  Developed  Countries  Program  Area. 

2/  Customs  figures  are  used  for  the  purposes  of  the  Meat  Import  Law  and  differ  from 
the  Census  figures  on  which  tables  in  this  article  are  based.  This  is  due  to  time 
lags  involved  in  the  recording  procedures  used  by  the  U.S.  Census  Bureau. 
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27,300  tons  to  Australia;  and  27,900  tons  to  New  Zealand.  U.S.  imports  of  beef  and 
veal  from  Canada  will  be  limited  to  34,500  tons  for  1978. 

U . S . -Canadian  trade  in  cattle  is  not  subject  to  quotas.  U.S.  imports  of  live  cattle 
from  Canada  since  1970  have  consistently  exceeded  exports  (table  ).  In  1973,  import 
and  export  volumes  converged  somewhat  due  to  the  effects  of  U.S.  price  controls  which 
precipitated  a  heavy  flow  of  U.S.  cattle  into  the  Canadian  market.  In  the  past  2  years, 
imports  of  cattle  from  Canada  have  increased  dramatically.  The  majority  of  the  cattle 
imported  are  slaughter  cattle  from  western  Canada. 

In  response  to  prolonged  depressed  beef  prices  and  the  reduced  carrying  capacity  of 
drought-stressed  pasture  in  western  Canada,  the  Canadian  cattle  sector  has  been  under¬ 
going  a  period  of  beef  herd  liquidation.  The  downward  adjustment  in  the  Canadian  beef 
breeding  herd  is  expected  to  start  stabilizing  in  1978. 

Trade  in  live  cattle  is  determined  by  the  price  relationships  between  the  -Canadian  and 
U.S.  cattle  markets.  In  1977  the  decline  in  value  of  the  Canadian  dollar  accentuated 
the  price  differentials  in  the  two  markets,  making  Canadian  cattle  comparatively  less 
expensive  than  U.S.  cattle.  U.S.  exports  of  live  cattle  to  Canada  declined  about  75 
percent  in  value  in  1977.  Imports  from  Canada,  which  exceeded  exports  by  $99.6  million, 
increased  by  about  8  percent. 


Pork 


U.S.  exports  of  pork  to  Canada,  which  have  been  an  area  of  rapid  growth  in  recent 
years,  declined  slightly  in  value  in  1977  despite  a  7-percent  increase  in  volume. 

Canada  accounted  for  57  percent  of  the  value  of  total  U.S.  pork  exports  in  1977.  In 
recent  years  the  Canadian  pork  sector  has  experienced  declining  pork  production  and 
high  pork  prices.  After  reaching  a  peak  of  706,000  tons  in  1971,  Canadian  pork  produc¬ 
tion  declined  about  a  third  by  1976.  As  domestic  pork  production  declined,  imports, 
mostly  from  the  United  States,  increased  from  8,000  tons  in  1971  to  90,000  tons  by 
1976. 

Canada  became  a  net  importer  of  pork  in  1976.  That  same  year  several  provincial  hog 
marketing  boards  signed  long-term  contracts  to  sell  pork  to  Japan.  These  contracts  are 
thought  to  have  accelerated  Canadian  pork  imports  somewhat  by  reducing  the  supply  of 
domestically  produced  pork  available  for  domestic  consumption.  In  1977,  Canada  imported 
pork  from  the  United  States  for  a  unit  import  value  of  $.74  per  pound  carcass  weight  and 
exported  pork  at  a  unit  export  value  of  $1.24  per  pound.  There  is  evidence  that  during 
the  period  of  reduced  domestic  production  the  Canadian  hog  sector  underwent  a  structural 
change.  According  to  the  1976  Canadian  census  of  agriculture,  the  center  of  Canadian 
hog  production  has  shifted  from  western  to  eastern  Canada,  and  the  size  of  hog  production 
units  has  increased  from  an  average  number  of  66  in  1971  to  91  hogs  per  farm  in  1976. 

In  1977,  Canadian  pork  production  increased  8  percent,  its  first  increase  after  5  years 
of  steady  decline.  In  addition,  Canada  reimposed  the  duties  and  tariffs  on  fresh  pork 
and  processed  pork  products  which  had  been  removed  or  reduced  during  1976.  The  increased 
domestic  production  and  increased  tariffs  are  seen  as  factors  slowing  U.S.  exports  of 
pork  to  Canada.  Canadian  pork  production  is  expected  to  continue  increasing  in  1978, 
and  it  is  possible  that  U.S.  pork  exports  to  Canada  will  decline  during  the  year. 

Corn 

In  1977,  U.S.  corn  exports  to  Canada  declined  52  percent  in  value  and  44  percent  in 
volume  from  year-earlier  levels.  Canadian  corn  production  increased  16  percent  to  4.4 
million  tons  in  1977,  a  record  crop.  Most  U.S.  corn  exported  to  Canada  goes  to  eas¬ 
tern  Canada,  although  there  is  evidence  of  increasing  quantities  going  into  British 
Columbia . 
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In  August  1976,  a  new  feed  grain  policy  was  introduced  under,  which  the  Canadian  Wheat 
Board  (CWB)  sells  western  Canadian  feed  grains  at  a  price  competitively  related  to  the 
price  of  U.S.  corn  in  the  eastern  Canadian  market.  This  policy  is  a  factor  accounting 
for  the  reduction  in  U.S.  exports  of  corn  to  eastern  Canada.  The  area  planted  to  corn 
in  Canada  may  increase  somewhat  in  1978,  since  the  area  planted  to  winter  wheat  in 
Ontario  was  reduced  in  the  fall  of  1977.  Record  volumes  of  domestically  produced  corn, 
and  large  quantities  of  utility  grade  wheat,  combined  with  the  present  feed  grain  policy 
seem  to  indicate  that  U.S.  exports  of  corn  to  Canada  may  continue  to  decline  into  1978. 

Horticultural  Products 


Fruits,  nuts,  and  vegetables,  which  account  for  one-third  of  Canadian  agricultural 
imports,  make  up  about  34  percent  of  the  value  of  U.S.  agricultural  exports  to  Canada. 
Because  Canada  imports  large  quantities  of  fruits  and  vegetables  from  the  United  States, 
increases  in  the  prices  of  these  commodities — due  to  severe  winter  weather  in  the  south¬ 
ern  United  States  growing  regions — were  identified  as  factors  contributing  to  the  rise 
in  the  food  component  of  the  Canadian  Consumer  Price  Index  in  1977.  U.S.  fresh  fruit 
exports  to  Canada  increased  about  3  percent  in  1977,  due  to  increases  in  prices  rather 
than  volume.  Citrus  fruits  and  products  comprise  somewhat  less  than  one-half  of  U.S. 
fresh  fruit  exports  to  Canada  and  about  one-third  of  total  U.S.  citrus  fruit  exports. 

Canada  accounts  for  over  three-fourths  of  total  U.S.  exports  of  fresh  vegetables.  In 
1977,  Canada  accounted  for  95  percent  of  total  U.S.  tomato  exports;  86  percent  for 
celery;  and  81  percent  of  lettuce  exports.  U.S.  exports  of  dried  and  prepared  vege¬ 
tables  to  Canada  increased  only  slightly  in  1977. 

On  April  21,  1977,  the  Canadian  Tariff  Board  recommended  increased  seasonal  protection 
for  Canadian  fresh  fruit  and  vegetable  growers.  The  Board  proposed  increased  specific 
duties  on  some  commodities  and  a  surtax  mechanism  which  would  come  into  effect  auto¬ 
matically  when  the  price  of  seasonal  imports  on  a  selected  group  of  products  drops 
below  a  predetermined  level.  One  of  the  favorable  features  of  the  report  is  the 
Board's  recommendation  that  all  off-season  duties  be  abolished  since  they  confer  no 
direct  benefit  on  growers  and  constitute  an  unnecessary  cost  to  Canadian  consumers. 

Over  50  percent  of  U.S.  exports  of  fresh  fruit  and  vegetables  would  be  affected  if 
the  recommendations  were  implemented. 


Soybeans 

U.S.  exports  of  soybeans  increased  12  percent  in  value  in  1977,  despite  an  11-percent 
decrease  in  volume.  Exports  of  soybean  oil  were  up  15  percent  in  value,  while  volume 
was  down  7  percent.  Soybeans  are  produced  in  eastern  Canada,  and  soybean  imports, 
almost  all  from  the  United  States,  have  generally  exceeded  domestic  production. 

Poultry 

U.S.  exports  of  chicken  and  turkeys,  live  and  eviscerated,  have  expanded  rapidly  in 
the  past  few  years,  although  from  a  small  base.  Exports  increased  from  $3.5  million  in 
1971  to  a  record  high  of  $26  million  in  1976.  U.S.  chicken  and  turkey  exports  declined 
33  percent  in  1977  to  $18miHi0n.  Turkey  exports,  which  account  for  13  percent  of 
poultry  exports,  are  controlled  by  a  Canadian  import  quota.  As  was  the  case  in  1976, 
however,  import  permits,  supplementary  to  the  import  quota,  were  issued  mostly  during 
the  holiday  period,  and  U.S.  turkey  exports  exceeded  the  established  quota  by  about 
a  third. 

Chicken  meat  exports  to  Canada  in  1977  were  free  of  quota  restrictions  and  remained 
strong,  despite  the  fact  that  they  were  less  than  the  1976  record  levels.  Canada's 
chicken  producers  are  in  the  process  of  implementing  a  Chicken  Marketing  Agency  to 
control  domestic  production  and  stabilize  prices.  It  is  likely  that  the  establishment 
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of  the  marketing  agency  could  be  accompanied  by  the  imposition  of  import  quotas  on 
the  imports  of  chickens  and  chicken  meat.  The  actual  effect  of  the  marketing  agency 
on  poultry  trade,  however,  cannot  be  determined  at  this  time. 


Table  2  --Canadian  agricultural  imports  and  U.S.  share,  1976  and  1977 


Commodity  1/ 

1976  : 

1977  : 

U.S. 

1976 

share 

:  1977 

--  Million 

dollars  -- 

--  Percent-- 

Live  animals  . 

102 

49 

94 

94 

Meat,  fresh,  chilled  or  frozen  . 

342 

295 

62 

67 

Dairy,  eggs  and  honey  . 

71 

75 

32 

33 

Corn,  shelled  . 

89 

57 

100 

100 

Other  cereals  and  preparations  . 

82 

103 

75 

75 

Fresh  fruit  . . 

465 

547 

65 

66 

Nuts  . 

46 

59 

47 

49 

Vegetables  . . 

299 

370 

80 

74 

Sugar  and  preparations  . 

323 

287 

15 

12 

Cocoa  and  chocolate  . 

52 

102 

33 

38 

Coffee  . 

235 

398 

26 

29 

Tea  . 

34 

69 

8 

4 

Other  food  preparations  . 

114 

136 

69 

71 

Oilseed  cake  and  meal  . 

66 

86 

100 

100 

Other  fodder  and  feed  . 

32 

30 

97 

97 

Beverages  . 

88 

130 

4 

4 

Tobacco  . . 

20 

21 

48 

55 

Fur  skins,  undressed  . 

71 

76 

61 

67 

Crude  animal  products  . 

41 

43 

77 

78 

Soybeans  . 

76 

93 

98 

100 

Other  oilseeds  . 

42 

45 

76 

96 

Rubber  and  gums,  natural  . 

60 

75 

14 

9 

Crude  vegetable  products  . 

76 

89 

78 

77 

Wool  . 

32 

34 

15 

11 

Cotton  . 

68 

77 

69 

89 

Total  agricultural  imports  . 

2,926 

3,346 

57 

55 

1/  The  values  in  this  table  may  not  correspond  to  the  values  in  table  3  for 
selected  commodities,  because  this  table  is  based  on  Canadian  statistics,  which  differ 
from  U.S.  statistics  due  to  time  differences  in  recording  data,  and  differences  in 
classification  of  commodity  categories. 

Source:  Statistics  Canada,  Summary  of  External  Trade,  selected  issues. 
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Table  3--U.S.  exports  to  Canada,  selected  commodities,  1976  and  1977 
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Table  4--U.S.  imports  from  Canada,  selected  commodities,  1976  and  1977 
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Table  5  --U.S.  cattle  trade  with  Canada,  1970-77 
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AGRICULTURAL  EXPORTS  TOTAL  $12.6  BILLION  IN  FIRST  6  MONTHS 


A  surge  in  export  activity  during  March  brought  total  U.S.  agricultural  exports  for  the 
first  6  months  of  fiscal  1978  to  $12.6  billion,  about  the  same  level  as  a  year  ear¬ 
lier.  Farm  product  exports  for  January-March  set  a  new  quarterly  record,  exceeding 
$6.52  billion.  Heavy  demand  for  grains  boosted  March  exports  to  a  new  monthly  record 
of  over  $2.5  billion. 

Prior  to  March,  U.S.  agricultural  exports  had  been  running  behind  the  previous  year's 
value.  Due  to  poor  weather  conditions  in  several  important  producing  countries,  for¬ 
eign  demand  for  U.S.  farm  products  increased  in  recent  months.  Bad  weather  last 
season  in  some  Northern  Hemisphere  countries,  combined  with  production  shortfalls  in 
the  Southern  Hemisphere,  created  increased  demand  abroad  for  U.S.  grain  and  oilseeds. 

Wheat  exports  in  March  exceeded  2.8  million  metric  tons,  up  from  February's  2.6  mil¬ 
lion  tons  and  the  highest  monthly  figure  since  September  1977.  The  most  important 
commercial  markets  in  March  included  the  U.S.S.R.,  Brazil,  Korea,  Japan,  and  Iran. 
Shipments  under  P.L.-480  went  principally  to  Pakistan,  Egypt,  and  Indonesia.  Cumula¬ 
tive  October  through  March  wheat  exports  reached  13  million  tons,  compared  with  just 
over  10  million  a  year  ago — a  27-percent  gain.  However,  value  rose  substantially 
less — only  11  percent — because  of  lower  prices. 

Coarse  grain  exports  surged  to  4.6  million  tons  in  March,  from  3.8  million  in  February. 
Most  of  the  additional  corn  went  to  the  U.S.S.R.  For  the  6  months  (October-March) , 
coarse  grain  shipments  totaled  24.5  million  tons  against  27.2  million  tons  a  year 
earlier . 

Oilseed  and  product  exports  brought  in  over  $710  million  in  March  as  soybean  shipments 
jumped  to  more  than  1.8  million  tons.  Japan,  Germany,  Taiwan,  Spain,  Italy,  and 
France  were  major  buyers.  Other  commodity  value  gains  in  October-March,  versus  simi¬ 
lar  months  a  year  earlier,  included  tallow,  beef,  fruits,  tree  nuts,  tobacco,  and 
seeds . 

October  1977-March  1978's  agricultural  trade  surplus  amounted  to  $5.8  billion,  7  per¬ 
cent  below  its  previous  year's  pace.  Farm  product  imports  continued  to  edge  upward, 
totaling  $6.8  billion  against  1976/77's  $6.45  billion.  However,  the  agricultural 
trade  balance  had  been  running  10  to  11  percent  behind  year-earlier  rates  until  March. 
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Table  6 — Agricultural,  nonagricultural ,  and  total  trade  balance 


Item 

October 

-March 

March 

1976/77  ; 

1977/78 

1977 

1978 

Agricultural  exports  1/  . 

12,699 

—  Million 

12,635 

dollars  -- 

2,293 

2,519 

9,312 

Nonagricultural  exports  2/  . 

46^503 

47 , 851 

8,562 

Total  exports  2/  . 

59,202 

60,486 

10,855 

11,831 

Agricultural  imports  3/ . . 

6,446 

6,817 

1,300 

1,394 

Nonagricultural  imports  4/  . 

Total  imports  4/  . . 

61,613 

68,059 

71,259 

78,076 

12,357 

13,657 

13,289 

14,683 

Agricultural  trade  balance  . 

Nonagri cultural  trade  balance  . 

6,253 

-15,110 

5,818 

-23,408 

993 

-3,795 

1,125 

-3,977 

Total  trade  balance  . 

-8' 857 

-17^590 

-2*802 

-2*852 

1 J  Domestic  exports  (f.a.s.  value). 

2 /  Domestic  and  foreign  exports  excluding  Department  of  Defense  Grant-Aid  ship¬ 
ments*  f.a.s.  value). 

3/  Imports  for  consumption  (Customs  value). 

4/  General  imports  (Customs  value). 
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Table  7—U.S.  agricultural  exports:  Value  by  commodity, 
October-March  1976/77  and  1977/78  and  March  1977  and  1978 


Commodity 


Animals  and  animal  products: 

Dairy  products  . 

Fats,  oils,  and  greases  . 

Hides  and  skins,  including  turskins 

Cattle  hides,  whole  . . 

Furskins  . 

Other  hides  and  skins  . 

Meats  and  meat  products  . 

Poultry  and  poultry  products  . 

Other  . 

Total  animals  and  animal  products 

Cotton,  excluding  linters  . 

Feeds  and  fodders,  excl.  protein  meal 

Corn  byproducts  . 

Alfalfa  meal  . 

Other  . . . 

Total  feeds  and  fodders,  excl. 
protein  meal  . 

Fruits  and  preparations  . 

Grains  and  preparations: 

Feed  grains,  excluding  products  ... 

Rice  . 

Wheat  and  products  . 

Other  . . . 

Total  grains  and  preparations  . . . 

Nuts  and  preparations  . 

Oilseeds  and  products; 

Cottonseed  and  soybean  oil  . 

Soybeans  . 

Protein  meal  . 

Other  . 

Total  oilseeds  and  products  . 

Tobacco,  unmanufactured  . 

Vegetables  and  preparations  . 

Other  . 

Total  agricultural  exports  . 


October- 

■March  : 

Change 

March  : 

Change 

1976/77: 

1977/78: 

1977 

;  1978  ; 

Million 

dQllays 

Pe.y.c.e.nl 

Million 

dollars. 

Percent 

70 

71 

+i 

15 

12 

-20 

261 

263 

+i 

45 

42 

-7 

444 

417 

-6 

93 

99 

+7 

264 

249 

-6 

50 

52 

+4 

158 

144 

-9 

39 

41 

+5 

22 

24 

+9 

4 

6 

+50 

298 

311 

+4 

54 

54 

— 

140 

170 

+21 

21 

34 

+62 

100 

112 

+12 

13 

16 

+23 

1,313 

1,344 

+2 

241 

257 

+7 

802 

813 

+1 

189 

204 

+8 

102 

107 

+5 

21 

18 

-14 

35 

20 

-43 

7 

3 

-57 

181 

144 

-20 

34 

30 

-12 

318 

271 

-15 

62 

51 

-18 

368 

449 

+22 

64 

78 

+22 

3,018 

2,396 

-21 

504 

474 

-6 

311 

346 

+11 

62 

58 

-6 

1,433 

1,590 

+11 

207 

364 

+76 

95 

105 

+11 

13 

18 

+39 

4,857 

4,437 

-9 

786 

914 

+16 

134 

174 

+30 

18 

25 

+39 

271 

342 

+26 

86 

91 

+6 

2,495 

2,412 

-3 

455 

431 

-5 

515 

565 

+10 

136 

135 

-1 

2  74 

451 

+65 

36 

67 

+86 

3,555 

3,770 

+6 

713 

724 

+2 

605 

662 

+9 

91 

138 

+52 

383 

295 

-23 

54 

56 

+4 

055 

420 

+18 

73 

7? 

-1 

12,690 

12,635 

2,291 

2,519 

+10 
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Table  8--Export  quantities  &f  selected  commodities, 
October-March  1976/77  and  1977/78  and  March  1977  and  1978 


Commodity 

October- 

■March 

March 

1976/77  : 

• 

1977/78  ; 

• 

1977  : 

• 

1978 

LM  gleets 

1 

1 

1 

Animal  products: 

Fats,  oils,  and  greases  . 

672 

645 

108 

102 

Meats  and  meat  products  . 

211 

202 

35 

31 

Poultry  meat,  fresh  or  frozen  . 

96 

97 

11 

21 

Gra ins : 

Wheat  and  products  . 

10,689 

13,560 

1,577 

2,984 

Feed  grains  and  products  . 

27,307 

24,661 

4,532 

4,605 

Rice  . 

1,038 

936 

214 

132 

Oilseeds  and  products: 

Soybeans  . 

9,617 

10,776 

1,588 

1,811 

Protein  meal  . 

2,501 

2,906 

591 

671 

Vegetable  oils  and  waxes  . 

609 

821 

173 

2  05 

Other: 

Fruits  and  preparations  1/  .... 

728 

771 

137 

138 

Vegetables  and  preparations  2/ 

868 

529 

95 

94 

Tobacco  . 

165 

161 

25 

35 

Cotton,  excluding  linters  . 

491 

588 

117 

153 

Feeds  and  fodders  . 

1,181 

1,211 

233 

200 

Total  . 

56,173 

57,864 

9,436 

11,182 

1/  Includes  fresh  fruits,  canned  fruits,  and  dried  fruits. 

2J  Includes  fresh  vegetables,  canned  vegetables,  and  pulses. 

2/  Includes  prepared  animal  feeds,  corn  byproducts,  and  alfalfa  meal  and 


cubes . 
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Table  9-~u.S.  agricultural  exports  by  regions,  October  -  March  1976/77  and 
_ _ _ 1977/78  and  March  1977  and  1978  _ 
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1/  Not  adjusted  for  transshipments. 

2_/  Less  than  $500,000. 

3/  Totals  may  not  add  due  to  rounding. 


Table  10--U.S.  agricultural  exports:  Value  by  months,  October  1968  to  March  1978  (Million  dollars) 
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Table  11""U.S.  agricultural  exports  by  selected  commodities,  October-March 
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TABLE  12  --U.S.  AGRICULTURAL  EXPORTS:  QUANTITY  AND  VALUE  BY  COMMODITY 
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N0=  NUMBER;  D0Z=  DOZEN;  LIT=  LITER;  MT=  METRIC  TON;  RBA=  RUNNING  BALE 
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LARD  AND  OTHER  RENDERED  PIG  FAT  MMT  55  33  24,465  16,310  9  4  4,960  2,274 

CANADA  8  lp  3,184  5,355  1  1  515  572 
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OFFALS,  EDIBLE,  VARIETY  MEATS  MT  95,566  90,623  82,913  83,422  13,945  13,410  12,005  12,140 

CANADA  1,437  2,884  863  2,220  288  401  172  271 

MEXICO  8,970  5,906  4,455  3,395  1,534  981  770  613 

UNITED  KINSUQM  16,872  17,198  12,983  13,072  1,457  2,146  1,162  1,447 
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TABLE  13  — U.S.  AGRICULTURAL  EXPORTSI  QUANTITY  AND  VALUE  BY  COMMODITY  AND  COUNTRY— CONT I NUED 
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TABLE  13  — U.S.  AGRICULTUKAL  exportsi  quantity  and  value  8 y  commodity  AND  COUNTRY — CONTINUED 
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U.S.  FARM  IMPORTS  RISE  DURING  FIRST  HALF  OF  FISCAL  1978 


During  the  first  half  of  fiscal  1978,  U.S.  agricultural  imports  were  valued  at  $6.8 
billion — 6  percent  higher  than  a  year  ago.  Value  declines — mainly  in  imports  of  cof¬ 
fee  and  vegetable  oils — were  more  than  offset  by  value  gains  in  cocoa  beans,  cocoa 
powder,  beef  and  veal,  fruits,  vegetables,  sugar,  tobacco,  malt  beverages,  and  wine. 
Price  inflation  caused  some  of  these  increases  as  volume  imports  of  cocoa  beans  and 
cocoa  powder  declined. 

From  October  1977  to  March  1978,  the  volume  of  green  coffee  imports  declined  by  more 
than  the  value  from  a  year  earlier,  as  unit  prices  rose  from  $1.55  per  pound  to  $1.80 
per  pound.  Coffee  imports  rose  monthly  from  October  1977  to  January  1978,  but  declined 
over  the  next  2  months. 

There  was  a  major  decline  in  coffee  imports  from  Brazil  during  October  1977  to  March 
1978  when  only  7  percent  of  the  total  came  from  that  country,  compared  with  24  per¬ 
cent  a  year  ago.  Among  other  major  suppliers,  volume  imports  from  Colombia  declined. 

As  higher  prices  led  to  increased  value,  value  and  volume  of  imports  dropped  from 
Mexico  and  Uganda,  while  volume  and  value  rose  from  several  Central  American  countries. 

World  coffee  production  and  exportable  production  for  1977  to  1978  are  estimated  at 
68.5  million  bags  and  50.8  million  bags,  respectively — both  higher  than  the  previous 
year  but  below  the  levels  for  1975  and  1976.  1/  In  March,  eight  Latin  American  pro¬ 
ducers  of  mild  coffees  agreed  to  withhold  four  million  bags  of  coffee  from  the  market 
in  order  to  bolster  world  prices. 

Value  imports  of  beef  and  veal  rose  9  percent  from  the  previous  6  months.  In  1978, 
imports  of  fresh  and  frozen  beef  and  veal  are  expected  to  increase  some  from  a  year 
ago.  2/  Imported  beef  prices  are  also  expected  to  rise  as  domestic  supplies  decline. 

During  the  first  half  of  fiscal  1978,  the  value  of  sugar  imports  rose  by  19  percent 
due  to  record  December  shipments  in  anticipation  of  higher  U.S.  import  fees  imposed 
in  January.  Throughout  the  first  quarter  of  1978,  sugar  imports  fell  sharply. 

Among  major  suppliers,  there  were  substantial  increases  in  imports  from  Brazil, 
Australia,  and  Argentina  and  declines  from  Guatemala  and  the  Dominican  Republic. 

Imports  of  vegetable  oils  fell  considerably  during  the  first  6  months  of  fiscal  1978. 
Higher  prices  of  coconut  oil,  and  larger  domestic  supplies  of  other  vegetable  oils, 
have  reduced  the  incentive  to  import.  Also,  palm  oil  and  soybean  oil  prices  have 
been  about  the  same,  causing  some  substitution. 

In  March,  farm  imports  were  valued  at  nearly  $1.4  billion — 14  percent  over  a  month 
earlier  and  the  highest  monthly  level  since  last  April.  There  were  mainly  value 
gains  in  imports  of  beef  and  veal,  cocoa  beans,  cocoa  powder,  dry  rubber,  and  tea, 
while  value  declines  occurred  chiefly  in  vegetable  oils.  Value  imports  of  green 
coffee  were  about  the  same,  but  with  a  6  percent  decline  in  unit  import  prices,  the 
quantity  of  coffee  imported  rose  some  in  March  over  the  previous  month. 

\J  U.S.  Department  of  Agriculture,  Foreign  Agricultural  Service,  "Coffee,"  Foreign 
Agriculture  Circular,  Apr.  1978. 

2 _/  U.S.  Department  of  Agriculture,  Foreign  Agricultural  Service,  "Livestock  and 
Meat,"  Foreign  Agriculture  Circular,  Mar.  1978. 
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Table  14  -"U.S.  agricultural  imports:  Value  by  commodity, 

October-March  1976/77  and  1977/78,  and  March  1977  and  1978 


Commodity 


Complementary 

Bananas,  fresh  . 

Cocoa  and  chocolate: 

Cocoa  beans  . 

Cocoa  butter  . 

Cocoa  cake,  powder,  and  choco’ate  . 

Coffee: 

Coffee,  green  or  crude  . 

Coffee,  soluble  . 

Drugs,  crude  . 

Essential  oils  . 

Fibers,  unmanufactured  . 

Rubber,  crude: 

Rubber,  crude,  dry  form  . 

Rubber,  latex  . 

S ilk ,  raw  . 

Spices  . 

Tea,  crude  . 

Wool,  carpet  . . . 

Other  complementary  products  . 

Total  complementary  products  . 

Supplementary 

Animals  and  animal  products: 

Cattle  and  calves  . 

Dairy  products  and  eggs  . 

Hides  and  skins,  including  furskins  . 

Meats  and  meat  products,  excluding  poultry: 

Beef  and  veal  . 

Pork  . 

Other  meats  and  meat  products  . 

Sausage  casings  . 

Wool,  apparel  . 

Other  animals  and  animal  products  . 

Total  animals  and  animal  products  . 

Cotton,  raw,  excluding  linters  . 

Feeds  and  fodders  . 

Fruits  and  preparations  . 

Grains  and  preparations  . 

Nuts  and  preparations  . 

Oilseeds,  oilnuts,  and  products: 

Coconut  oil  . 

Palm  and  palm  kernel  oil  . 

Olive  oil,  edible  . 

Other  oilseeds  and  products  . 

Seeds,  cut  flowers,  &  nursery  stk.,  excl. 

oilseeds  . 

Sugar  and  molasses: 

Sugar,  cane  or  beet  . 

Molasses,  inedible  . 

Tobacco,  unmanufactured,  incl.  bulk  smoking  . 

Vegetables  and  preparations  . 

Wines  and  malt  beverages: 

Wines  . 

Malt  beverages  . 

Other  supplementary  vegetable  products  . 

Total  supplementary  products  . 

Total  agricultural  imports  . 

1/  Less  than  $500,000. 


:  October 

-March  : 

March  : 

Change 

Change 

:  1976/77= 

1977/78: 

1977 

:  1978  : 

:  llillim 

dollars 

Pete, exit 

dollars 

EfiJSSHt 

:  153 

150 

-2 

29 

22 

-24 

:  218 

310 

+42 

44 

92 

+109 

:  50 

35 

-30 

10 

7 

-30 

:  116 

317 

+173 

26 

80 

+208 

:  2,069 

1,869 

-10 

479 

384 

-20 

:  132 

83 

-37 

38 

16 

-58 

:  65 

75 

+15 

16 

14 

-12 

:  37 

35 

-6 

6 

6 

— 

:  15 

14 

-7 

3 

3 

— 

:  275 

2  74 

— 

60 

57 

-5 

:  28 

28 

— 

7 

5 

-29 

:  2 

2 

— 

1/ 

1/ 

— 

:  60 

63 

+5 

10 

15 

+50 

:  61 

55 

-10 

14 

13 

-7 

:  12 

1 

-92 

2 

1/ 

— 

:  51 

61 

+20 

13 

10 

-23 

.  3,344 

3,372 

+1 

757 

724 

-4 

109 

142 

+30 

11 

17 

+55 

163 

176 

+8 

22 

29 

+32 

98 

121 

+23 

27 

38 

+41 

632 

682 

+8 

114 

149 

+31 

394 

430 

+9 

69 

93 

+35 

218 

229 

+5 

41 

52 

+27 

.  20 

23 

+15 

4 

4 

— 

18 

17 

-6 

4 

4 

— 

:  30 

31 

+3 

6 

9 

+50 

:  96 

124 

+29 

18 

31 

+72 

:  1.146 

1.293 

+13 

202 

277 

+37 

:  10 

1 

-90 

1/ 

1/ 

:  36 

32 

-11 

6 

6 

— 

:  152 

197 

+30 

33 

42 

+27 

:  93 

91 

-2 

16 

16 

— 

:  94 

81 

-14 

16 

8 

-50 

122 

105 

-14 

22 

22 

_ 

:  91 

53 

-42 

11 

9 

-18 

:  18 

17 

-6 

3 

4 

+33 

:  75 

54 

-28 

14 

13 

-7 

:  62 

76 

+23 

12 

16 

+33 

*:  409 

470 

+15 

55 

44 

-20 

:  45 

32 

-29 

11 

8 

-27 

:  140 

170 

+21 

22 

30 

+36 

275 

418 

+52 

65 

99 

+52 

;  174 

191 

+10 

27 

38 

+41 

69 

78 

+13 

11 

16 

+45 

80 

82 

+3 

16 

19 

+19 

.  3,091 

3,441 

+11 

542 

,667 

+23 

!  6,435 

6,813 

+6 

1,299 

1,391 

+7 
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Table  L5--U.S.  agricultural  imports:  Value  by  months,  October  1968  to  March  1978  (Million  dollars) 
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Table  16  — U.S.  imports  of  meat  under  P.L.  88-482  1/ :  Quantity  and  value  by 
country,  January-March  1977  and  1978  and  March  1977  and  1978 


January-March 


March 


Country 


Australia  . 

New  Zealand  . 

Canada  . 

CACM: 

Costa  Rica  . 

El  Salvador  . 

Guatemala  . 

Honduras  . 

Nicaragua  . 

Dominican  Republic  . 

Haiti  . 

Ireland  . 

Mexico  . 

Panama  . 

Belize  . 

United  Kingdom"No.  Ireland 

Total  . 


Australia  . 

New  Zealand  . 

Canada  . 

CACM: 

Costa  Rica  . 

El  Salvador  . 

Guatemala  . 

Honduras  . 

Nicaragua  . 

Dominican  Republic  . 

Haiti  . 

Ireland  . 

Mex  ic  o  . 

Panama  . 

Belize  . 

United  Kingdom“No.  Ireland 

Total  . 


1977  ; 

1978  ; 

1977  ; 

1978 

”*  1.000  pounds  "" 

55,080 

87,653 

18,853 

34,766 

22,726 

22,562 

7,326 

10,145 

12,346 

10,597 

4,733 

3,013 

13,982 

6,925 

3,829 

2,497 

492 

519 

237 

370 

3,936 

3,754 

1,492 

1,074 

6,915 

3,669 

2,366 

1,243 

7,890 

6,323 

1,789 

2,625 

719 

10 

307 

10 

90 

102 

48 

36 

0 

0 

0 

0 

6,840 

7,737 

3,083 

2,198 

855 

0 

400 

0 

0 

0 

0 

0 

18 

0 

0 

0 

131,889 

149,851 

44 ,463 

57,977 

--  1.000 

dollar  •* 

70,074 

108,386 

24,648 

44,668 

28,450 

29,326 

9,502 

13,602 

16,524 

17,300 

6,494 

5,370 

20,086 

10,822 

5,797 

3,964 

751 

900 

372 

662 

6,235 

6,535 

2,440 

1,874 

9,556 

5,927 

3,452 

2,101 

11,456 

10,877 

2,744 

4,754 

992 

20 

447 

20 

130 

188 

68 

59 

0 

0 

0 

0 

9,470 

12,083 

4,514 

3,648 

1,129 

0 

575 

0 

0 

0 

0 

0 

28 

0 

0 

0 

174,881 

202,364 

61,053 

80,722 

1/  P.L.  88-482  (1964)  provides  for  import  quotas  on  fresh,  chilled,  or  frozen 
beef,  veal,  mutton,  and  goat  meat.  Fresh,  chilled,  or  frozen  boneless  beef  accounted 
for  more  than  90  percent  of  the  import  volume  in  1969 ”7 7. 
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TABLE  17 — U.S.  AGRICULTURAL  IMPORTS:  QUANTITY  AND  VALUE  BY  COMMODITY 
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TABLE  17--U.S.  AGRICULTURAL  IMPORTS:  QUANTITY  AND  VALUE  BY  COMM OD I T Y - -CON T I N UE D 
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PINEAPPLES*  CANNED  MT  80,190  78.088  38,084  40*109  11*349  10.444  5.182  5*325 

MEXICO  6.382  7,591  3.528  4,120  1.211  1,301  644  709 
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SUGAR,  CANE  OH  BffT  MT  2,009,933  2,395,957  408,535  470,043  302.453  190,802  55,017  43,769 

CANADA  16,072  56.840  4,956  16,407  4.413  2.729  1.354  807 

GUATEMALA  199,195  24,475  39,937  4,247  2.397  676  463  133 

EL  SALVADOR  19,774  46.072  3.505  9,272  1.858  8,799  352  1,474 

HONDURAS  21,883  10,050  4,123  1,880  0  7,091  0  1.412 
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1/  preliminary 


SELECTED  PRICES  OF  INTERNATIONAL  SIGNIFICANCE 


The  bullish  fever  pervading  the  international  oilseed  market  provided  dramatic  news 
in  the  agricultural  commodity  markets  during  March.  Strong  buying  associated  with 
soybean  production  problems  in  Brazil  provided  the  impetus  for  a  14-percent  price  hike 
for  soybeans  at  the  Gulf.  Smaller-than-expected  crops  of  Indian  peanuts  and  Russian 
sunflowers,  which  also  compete  with  U.S.  soybeans,  also  fueled  the  price  runup  despite 
record  U.S.  soybean  supplies.  Rotterdam  import  prices  for  soybean  and  soybean  meal 
also  increased  14  percent. 

Wheat  and  corn  prices  also  strengthened  in  March.  Severe  winter  weather,  hampering 
grain  movements  from  the  Midwest  to  Gulf  ports,  pushed  the  Gulf  ports  wheat  price  up 
4  percent  to  $3.43  a  bushel  and  the  corn  price  up  3  percent  to  $2.80  a  bushel.  More¬ 
over,  premiums  were  being  paid  at  the  Gulf  for  immediate  delivery.  Farmer-to-export 
position  price  spreads  have  widened  in  recent  months.  Reported  grain  sales  to  the 
Soviet  Union  and  others  have  also  buoyed  grain  prices. 

In  the  international  market,  Southern  Hemisphere  production  of  corn  and  soybeans  is 
down  slightly  from  a  year  ago  providing  other  bullish  prospects  for  U.S.  corn  exports. 
The  Osaka  price  for  U.S.  cotton  also  strengthened,  reflecting  strong  export  demand  for 
cotton.  U.S.  cotton  sales  to  Japan,  Taiwan,  and  Hong  Kong  have  been  especially  strong 

Among  import  commodities,  the  price  of  imported  beef  continued  to  strengthen,  reaching 
91  cents  a  pound.  International  and  domestic  prices  are  responding  to  prospects  of 
cattle  slaughter  declines  in  1978. 

The  New  York  cocoa  bean  futures  price  continued  to  strengthen  to  $1.54  a  pound.  The 
lack  of  offerings  from  producing  countries,  and  limited  supplies  in  New  York  and 
London  markets  spurred  prices  upward.  The  New  York  spot  price  for  crude  rubber  also 
strengthened.  In  contrast,  international  sugar  prices  continue  to  tumble  because  of 
abundant  supplies.  The  International  Sugar  Agreement  (ISA)  price  for  raw  cane  sugar, 
f.o.b.  and  stowed  Caribbean  ports,  declined  from  8.49  cents  a  pound  in  February  to 
7.77  cents  a  pound  in  March. 

Coffee  prices  are  also  sharply  on  the  decline  because  of  abundant  supplies.  The 
New  York  spot  price  for  coffee  declined  12  percent  to  $1.79  a  pound.  Overall,  inter¬ 
national  agricultural  commodity  prices  gained  in  March,  as  reflected  in  the  rise  in 
the  Dow  Jones  commodity  spot  price  index. 
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Table  19--Selected  prices  of  international  signifi* 
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Table  20--U.S.  agricultural  exports  and  imports:  Value  by  country, 
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See  footnotes  at  end  of  table. 
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Explanatory  Note 


U.S.  foreign  agricultural  trade  statistics  in  this  report  include  official  U.S.  data 
based  on  compilations  of  the  Bureau  of  the  Census.  Agricultural  commodities  consist 
of  (1)  nonmarine  food  products  and  (2)  other  products  of  agriculture  which  have  not 
passed  through  complex  processes  of  manufacture  such  as  raw  hides  and  skins,  fats  and 
oils,  and  wine.  Such  manufactured  products  as  textiles,  leather,  boots  and  shoes, 
cigarettes,  naval  stores,  forestry  products,  and  distilled  alcoholic  beverages  are  not 
considered  agricultural. 

The  trade  statistics  excl ude  shipments  between  the  50  States  and  Puerto  Rico,  between 
the  50  States  and  the  island  possessions,  between  Puerto  Rico  and  the  island  posses¬ 
sions,  among  the  island  possessions,  and  intransit  through  the  United  States  from  one 
foreign  country  to  another  when  documented  as  such  through  U.S.  Customs. 

EXPORTS  The.  export  statistics  also  exclude  shipments  to  the  U.S.  armed  forces  and 
diplomatic  missions  abroad  for  their  own  use  and  supplies  for  vessels  and  aircraft 
engaged  in  foreign  trade.  Data  on  shipments  valued  at  less  than  $251  are  not  compiled 
by  commodity  and  are  excluded  from  agricultural  statistics  but  are  reflected  in  non- 
agricultural  and  overall  export  totals  in  this  report.  The  agricultural  export 
statistics  i  nc  1  ude  shipments  under  P.L.  83_i*80  (Agricultural  Trade  Development  and 
Assistance  Act) ,  and  related  laws;  under  P.L.  87-195  (Act  for  I nternat iona 1  Develop¬ 
ment);  and  involving  Government  payments  to  exporters  through  197^.  USDA  payments 
are  excluded  from  the  export  value.  Separate  statistics  on  Government  Program  exports 
are  compiled  by  USDA  from  data  obtained  from  operating  agencies. 

The  export  value,  the  value  at  the  port  of  exportation,  is  based  on  the  selling  price 
(or  cost  if  not  sold)  and  includes  inland  freight,  insurance,  and  other  charges  to  the 
port.  The  country  of  destination  is  the  country  of  ultimate  destination  or  where  the 
commodities  are  to  be  consumed,  further  processed,  or  manufactured.  When  the  shipper 
does  not  know  the  ultimate  destination,  the  shipments  are  credited  to  the  last  coun¬ 
try  known  to  him  at  the  time  of  shipment  from  the  United  States.  Shipments  of  certain 
U.S.  grain  from  Great  Lakes  ports  to  Canadian  ports  are  designated  as  exports  to 
"unidentified  countries."  Except  for  Canada,  export  shipments  valued  at  $251-$999 
are  included  on  the  basis  of  sampling  estimates;  shipments  to  Canada  valued  at 
$251~$1,999  are  sampled. 

IMPORTS  Imports  for  consumption  are  a  combination  of  entries  for  immediate  consump¬ 
tion  and  withdrawals  from  warehouses  for  consumption.  Data  on  shipments  valued  at 
less  than  $251  are  estimated  on  the  basis  of  a  1-percent  sample  and  are  not  compiled 
by  commodity.  They  are  excluded  from  agricultural  statistics  but  are  reflected  in 
nonagr i cu 1 tura 1  and  overall  import  totals  in  this  report. 

The  import  value,  defined  generally  as  the  market  value  in  the  foreign  country,  ex¬ 
cludes  import  duties,  ocean  freight,  and  marine  insurance.  The  country  of  origin  is 
defined  as  the  country  where  the  commodities  were  grown  or  processed.  When  the  coun¬ 
try  of  origin  is  not  known,  the  imports  are  credited  to  the  country  of  shipment. 

Imports  similar  to  agricultural  commodities  produced  commercially  in  the  United  States 
and  others  that  are  interchangeable  in  use  to  any  significant  extent  with  such  U.S. 
commodities  are  supplementary  or  partly  competitive.  All  other  commodities  are  com¬ 
plementary  or  noncompetitive. 

Further  explanatory  material  on  foreign  trade  statistics  and  compilation  procedures 
of  the  Bureau  of  the  Census  is  contained  in  the  publications  of  that  agency. 
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